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1. We are sympathetic with your desire to with up this azmoying case
as soon as possible, but would like to bring up certain possibilities that
you um' either have overlooked or considered and fauna reasons for rejecting.

2. By now there appear tote sufficient indications to justify en
assumption that something is amiss with 03t/ICIAMKIL, and we are inclined tqw,
believe the worst. Om the other band, the line of, reaction to the case
taken by UTILITY is so atypical as to lead us to suspect that we meT not
be getting the full benefit of his thinking.

3. While we Malt that this is pure speculation, is it not within
the bounds of possibility that mum may himself have strong suspicions
*boot UJ DREADFUL but intends to play along with him as an. excellent channel
through which to ;eas perhspe really important deception Meterial to the
opposition at some later date. The Germans were quite success/el in this

easily reason that whatever high-level personalityor , 	tionnl •

type operation in WW II, particularly on the Eastern	 . unurr could

information 03 DREADFUL possesses bus already benn-passed, and if tumacaral
is kept screened fres sensitive matariar in the 	 there is little more
to be lost. 03 WM:WM has not now nor 	 he had (excluding BOBBMIA) any
operations verthy of note, ant his control agent (iflehas one) would.
eettainlyellor the low level typeeierations that UJ RWEADIUL now engages in
to run unsalested to protect ihilhe considered thigh,level long range
penetration of the GIB. lroljloring .this line of reakaing, with nothing

to lose, U.T .CIMADIULlecomes a potential aaset as a rather reliable channel
through which to feed whitever information UTILITY deems appropriate.
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UTILITY'. reluctance to cat us in on this (again speculation) could be 	 r'.
eXplained by (a) desire for security, (b) lack of respect for KOBARK policyL
re. wspielmaterial", (c) fear that KUBARK will request participation in	 74',
going D/A cases after contractual agreements.

k. Although POB has been informed that UJDREADFULbas been given a
clean bill of health, it is difficult for us to believe that this reflects
ZIPPERS true attitude. Particularly hard to reconcile is UTILITY's long
standing position against persons formerly held by the Soviets, even without

> ,i'; !
additional aggravating circumstances. We prefer to believe that the Rase is

-ff.,_ -	 - st 	 ,--NIA 4.4. LeA-4 .td 14.4 c...1.4t 1,444 .-)cde.-(ttd
Wait4uvezzious ak considergtipm,Py the ZIPPERLIW involved. /1.
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5.	 present course of action, which cippo4-3 to botil4h1?ng4,	 ri ,
makes sense (if security IA not appreciably further affectal) in that it gives	 !
them time to conduct a lengthy, secure investigation of DJ DREADFUL and 	 i
ascertain his allegiance, and if enemy controlled, provides them with atr	 a D/A, ZIPPER may also, of course, be concerned that disclosure of

4'. •, an enemy penetration at U.TDREADAIL's level, at this time might engender a lack
..,. g of confideneit and create ,. morale problem &hong other ZIPPERITEB, to say ix-OULU-•

A/A\ "iirtliii-iolitidif capital which would be made by UTILITY'. competitors in Bonn
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-12-ench acase iere'leakedat this time.

	

rt‘	 6. We	 ertainly, that the foregoing speculation may have no basis
in fact and realize that you are in a much better position to analyse the

0! possible security implications, etc. The possibilities outlined, however,
100, ( could fit the case, and we would appreciate your comments. Itthere appears

to be any basis in fact in our analysis, and it the security implications do
not appear excessive, then 	 confrontation a IIT DREADFUL at this time-MOuld

.	 .....jirodack So also, here would appear to	 e	 .1.1.--ortratt
'- ' of UJIMEADFUL by a POD case officer. As an alternate ve4.-5nLi suggest that

7

uTruat4 informed that KUBARK is not satiwfied that'14=MM is clean, but
Va recognize that a major portion of . the'possible damage is done. Provided
133 DREADFUL can be kept isolated fraa sensitive activities, KUBARK'would
countenance his continued employment-81'a possible deception. channel or D/L
In the meantime, asacrough investigation sbablje,jzistlangl.
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7. Vs believe, as you do, that um= will react strongly to any
insistence on a showdown dc this use an&. should be refuse outright, it
seems unlikely that POD would Jeopardize the present delicate relationships
with an ultimata. If, of course, you decide that considerations of
seaway are paramount, ceertainly one of the courses of action suggested by
run. in. your reference is in order, and the reaLfications inherent in each
are - so Similar that	 ehciea to.. Vs fetal it worth aontioalng
that any shOvd• 	 t831 timm.v131 probably involve unpleasant publicity,
both within, =PPM, and, as is likely, outside of 7.11TER.
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